
1 
 

 
 

 

 

Contact Info

Davis Jackson, CPA

22 La Mesa Drive

New Braunfels, TX  78130

(830) 832-0693

djackson@harneypartners.com
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Economic Solution –Key Driver

 
 

 

 

Correctly Define the Problem

•An old axiom tells us that 90% of solving a 

problem is to correctly define it.

•You’ve heard Washington and the usual experts 

lament that America has a low savings rate.

•But now you see that we’re saving TWELVE 

times what we need to.

•We don’t have a low savings rate, we just 

suffer a hideous embezzlement rate!

•Solution is to stop the embezzlement, right?
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Account Balance by Age (assumes two people in each age range)
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JSP Reduces List Prices 10%

Today’s ModelJSP Model

MED other Total MED other Total

List Price 132 132 132 118 118 118

Medicare Price (83%) 109 109 109 98 98 98

Medicare Pays 80% 87 87 87 79 79 79

Pt / Sec Owes 20% 22 22 22 20 20 20

Pt Owes Balance Bill 0 13 7 0 12 6

Provider Collection % .39 .47 .44 .83 .83 .83

Pt / Sec Pays 8 16 13 16 26 21

Provider Collects 96 104 100 95 105 100
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Effect of Economic Growth on FICA Receipts
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7.0% annual economic growth (add'l increment on top of 4.0%)

4.0% annual economic growth (add'l increment on top of 1.6%)

1.6% annual economic growth (intermediate case in Trustees Reports)

For reference, today's total cost of Social Security and 

Medicare is about 50% the size of the total U.S. health care 

expenditures.  An increment of 50 on this scale means 50% 

growth in FICA, which equals 25% of the size of health care.

Thus, after covering the uninsured for ten years with the 

pension assets freed up, we might have enough excess FICA 

receipts from economic growth to fund 25% of all health care 

(1).

Over the next ten years, that would increase to over 80% of all 

health care - which together with our Medicare annuities would 

take care of the whole need (2).

1

2

( this layer is our base case )

( this layer pays dividends on equity piece of RB 

)
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