PRI:  If We Ran Social Security & Medicare as a Retirement Plan
Purpose 
This essay shows how Social Security and Medicare reform can immediately lift
us out of the entire economic mess – debt, entitlements, growth, credit, all of it!
Background
FDR proposed Social Security as a retirement plan in three layers.  A non-contributory pension paid by Federal and State government would cover the start-up or conversion cost.  A mandatory contributory annuity providing a minimum benefit, and a voluntary contributory annuity for those who desired a larger benefit, would make the program self-sustaining within about 30 years.  ( see ssa.gov website for FDR’s 1935 message to Congress )

This clearly contemplates using compound interest and personal accounts – how else to become self-sustaining and provide variable benefits based on voluntary contributions?

Congress never implemented self-sustaining features, so today’s business model has no compound interest or personal accounts.  Our annual expense is the entire burden of benefits paid to current retirees rather than contributions for current workers in a self-sustaining model.  Compound interest produces six dollars at retirement for every dollar paid in during a working career, so we pay six times what we need to for these benefits.

{ 2009 budget outlays were $693 B and $495 B for Social Security and Medicare benefits; contributions in a self-sustaining model would be $107 B and $77 B, respectively. }

With interest expense ($487 B), the ratio becomes 9:1.  Cost savings in a self-sustaining model could have either paid off our national debt or avoided borrowing in the first place.
Opportunity
We pay nine times what we need to for Social Security and Medicare.  Our annual savings – reduced cost of contributions plus interest eliminated – would be $1.5 trillion if we convert to a self-sustaining model.  President Obama seeks $1 trillion for healthcare … over 10 years.  PRI (Personal Retirement Insurance) frees up $1.5 trillion every year.

PRI achieves immediate conversion to a self-sustaining model with no net tax hike.  Yes, we face challenges in converting; but that 9:1 cushion gives us enormous resources to work with, and we can adjust to meet the variables as we go.  Developed and refined over 35 years since forming the concept in 1975, PRI began market-testing in 2008.  
Grassroots of both parties support it enthusiastically.  TX GOP adopted this solution at the 2008 State Convention and changed the platform to call for immediate conversion.  Democrats at four Change Is Coming meetings in December likewise embraced it wholeheartedly and submitted it to change.gov website of the Obama transition team.  Audiences in 2009 continue to quickly grasp it and eagerly support it – PRI sells easily!
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